& SPINS

Pricing in the Natural Channel

Prices rose steadily in the latter half of 2008 but have shown signs of stabilization in the early part
of 2009. As commodity prices return to more reasonable levels we are starting to see market
forces attempt to move average prices downward once again.

Natural Channel Pricing Trends
SPINSscan Natural, Total US, Period Ending 5/16/2009
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While the base ARP (average retail price excluding promotion) may never return to 2008 averages
we are already starting to see an increase in the share of items being sold on promotional discount.

Promotional Dollar Share
SPINSscan Natural, Total US, Period Ending 5/16/2009
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Rice Cakes saw the largest shift in promotional sales, with 24.9% of Rice Cake dollars being
delivered by items on promotion (compared to 12.5% in 2008). Cold Cereals had the largest share
of promotional dollars YTD, with 36.2% of the dollars being delivered by items on promotion (an

increase of 6.3 percentage points vs. 2008).

Top Promotional Dollar Share Categories
ranked by 2008 to 2009 variance

Catedo 2009 YTD 2009 Variance in
gory Rank YTD Percentage Pts

RICE CAKES

HOUSEHOLD CLEANERS & SUPPLIES 14 28.6% 29 20.0% 8.5
COLD CEREALS 1 36.2% 8 29.8% 6.3
ORAL CARE 33 22.0% 45 16.2% 5.8
EGGS 54 15.2% 69 10.0% 5.2
WINE 27 24.6% 31 19.5% 5.1
CANDY & INDIVIDUAL SNACKS 20 26.0% 26 21.2% 4.8
FZ & RF ENTREES & PIZZAS & CONVENIENCE FOOD 16 27.2% 23 22.5% 47
SHELF STABLE SAUCES & SALSAS & DIPS 2 35.6% 3 30.9% 4.7
CHIPS & PRETZELS & SNACKS 9 31.6% 12 27.0% 4.6

Source: SPINSscan Natural, Total US, Period Ending 5/16/2009

Natural Channel Growth Index

The Natural Channel growth index measures dollar and unit growth utilizing the SPINSscan Natural

retail measurement service. The SPINSscan Natural service tracks the sales of all UPC coded

products sold in the natural channel. A growth index that exceeds a value of 100 represents positive

channel growth vs. the same year ago time period.

- Natural channel unit and dollar growth trends upward for period ending 5/16/2009
- 52 week growth remains positive for both units & dollars

- Herbs & Homeopathic dollar and unit growth surged in period ending 5/16/09 (dollar index

of 108.6 & unit index of 105.3)

Natural Growth Index
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Source: SPINSscan Natural - Total US

Period Ending 2009-May-16
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